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Note:  1.This question paper contains two parts A and B.
2. Part A is compulsory which carries 10 marks. Answer all questions in Part A.
3. Part B consists of 5 Units. Answer any one full question from each unit.
4. Each question carries 10 marks and may have a, b, ¢, d as sub questions.
Part-A
All the following questions carry equal marks (10X1M=10 Marks) Marks | CO | Bloom Tx
1.a) | What is the importance of national income? 1M 1 L1
b) | Distinguish the Micro and Macro Economics. 1M 1 L4
¢) | Define Demand Forecasting. IM 2 L1
d) | What is meant by Elasticity of Demand? IM | 2 L1
€) | What is the Meaning of Pricing? IM 3 L1
f) | Define the Market. 1M 3 L1
g) | What is Journal? 1M 4 L1
h) | Write the accounting Equation? IM 4 L1
i) | Write the formula for Gross Profit Ratio. 1M 5 L1
i) | Write any three limitations of Ratios. IM 5 L1
Part-B
Answer All the following questions. (5X10M=50Marks) Marks | CO | Bloom Tx
2 a) Define the Business cycle and Explain the Phases. 5M 1 L1 L2
b) Explain the Business Economics and its scope. SM ’
OR
3 a) What are the non-conventional sources of finance? sM
b) Explain Types of Business entities. SM 1 L1,1L2
4 a) Explain the Objectives and Steps of Demand Forecasting. 5M 2 1212
b) Explain the Methods of Measuring Elasticity of Demand? M ’
OR
5 a) What are the Statistical (Quantitative) Methods of Demand Forecasting? 5M
b) Explain about Elasticity of Demand in decision making. sM 2 L1,L2
6 a) Write a note on Factors of Production. 5M
b) Distinguish Between Monopoly competition & Monopolistic 5M 3 L1, L4
competition.
OR
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7 You are given the following information
Particulars Amount(Rs)
sales Rs.10,00,000
Fixed Expenses Rs.2,00,000
Variable Expenses Rs.3,00,000 1I0OM | 3 L4
You are required to Calculate
a) BEP  b) P/V Ratio c¢) Margin of Safety d) Profit
Sales required to earn a profit of Rs. 2, 50,000.
8 a) Outline the pros and cons of double entry system of accounting. And sM
also explain functions of accounting. SM 4 L2,L1
b) What is trial balance? State its objectives and significance?
OR
9 a) Journalise the following transactions.
1.1.2018 Commences with cash Rs.10,00,000
3.1.2018 Purchased Goods worth Rs. 2,00,000 SM
8.1.2018 Sold goods to Mr. Raghu Rs. 1,00,000 SM 4 L5,L2
30.1.2018 Rent paid Rs. 10,000
b) Explain Accounting conventions.
10 | From the following information calculate
i. Current ratio _ii. Quick ratio iii. Gross profit iv. net profit ratio
Particular Amount Particular Amount
cash 1,00,000 Bill payable 25,000
prepaid 10,000 bank overdraft | 10,000
expenses 10M 5 LS
bank 25,000 net profit 25,000
closing stock 40,000 sales 1,00,000
debtors 25,000 gross profit 40,000
creditors 15,000
OR
11 | a) What are the advantages and limitations of Ratio Analysis? Does ratio
. . 5M
analysis really measure the financial performance of a company. SM 5 L1,L1
.b) How are ratios classified for the purpose of financial analysis?
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